[image: image1.png]European Union Information Centre
ICEU of the Delegation of the European Commission
to the Czech Republic



The Week in Europe 30/07-05/08/03

EU news in brief

Note: This is the last edition of Week in Europe before the summer break. We wish all our readers a good holiday, and will be back on Tuesday 2nd September.

Commission adopts proposal to grant €79,5 million for a third Reconstruction Programme for Afghanistan

As part of its €400 million package to Afghanistan for 2003-04, the European Commission has adopted a proposal to finance a third Reconstruction Programme for Afghanistan with a total budget of €79.5 million. The programme reflects the Country Strategy Paper and National Indicative Programme adopted by the Commission in February 2003. It is also fully in line with the development priorities of the Afghan Transitional Authority and will guarantee the Commission's ongoing financial assistance to the socio-political and economic rebuilding of Afghanistan. The programme aims to restore political stability coupled with a fully operational public administration, to promote respect for the rule of law and human rights, especially those of women, and to improve economic recovery, thus alleviating poverty.

[Background paper IP/03/1140]

EU-ACP: working together on the Road to Cancun 

European Trade Commissioner Pascal Lamy and Trade Ministers from Africa, Caribbean and Pacific countries (ACPs) met on 31 July in Brussels to prepare the upcoming WTO Ministerial meeting which will take place in Cancun (Mexico) in September as well as to discuss the on-ongoing negotiations for EU-ACP Economic Partnership Agreements. With less than a month to go before Cancun, both parties agreed to work together to ensure the right balance between market opening and rules, taking into account the particular circumstances of ACP countries, especially the poorest countries and landlocked and island countries. Pascal Lamy said: "Both the EU and ACP countries consider the development dimension as the key element of the Doha Agenda. Whether on agriculture, on industrial tariffs or on access to medicines we must ensure that we respond to the concerns and expectations of developing countries." 

[Background paper IP/03/1145]

Commission co-ordinates EU aid to fight forest fires in Portugal and France 

The Response Centre of European Commission has been active over the last few days to rapidly co-ordinate assistance and support to Portugal and France in combating forest fires. 29 countries participate in the EU system of civil protection (Member States, EEA countries and 11 accession countries). Forest fires in France burnt more than 30,000 ha and in Portugal 54 000 ha. Five people have died in France and 9 people in Portugal. Assistance has been provided by Italy (1 helicopter, 2 Canadair), Spain (2 Canadair), Greece (2 Canadair) and Germany (3 helicopters) to France and by Italy (2 Canadair) to Portugal. Germany and Norway also offered assistance to Portugal. For further information please visit the EU Response Center:

http://europa.eu.int/comm/environment/civil/ 

[Background paper IP/03/1147]

Eurostat news releases

June 2003 : Euro-zone unemployment stable at 8.9%; EU15 up to 8.1% 

Euro-zone seasonally-adjusted unemployment stood at 8.9% in June 2003, unchanged compared to May, Eurostat reports today. It was 8.4% in June 2002. The EU15 unemployment rate was 8.1% in June 2003, compared to 8.0% in May. It was 7.7% in June 2002. In June 2003, lowest rates were registered in Luxembourg (3.7%), the Netherlands (4.1% in May), Austria (4.4%) and Ireland (4.7%). Spain's 11.4% remained the EU's highest rate. Among the twelve Member States for which data are available for the most recent two months, all recorded an increase in their unemployment rate in the last twelve months. Portugal (4.8% to 7.3%), the Netherlands (2.7% in May 2002 to 4.1% in May 2003) and Luxembourg (2.8% to 3.7%), recorded the most important relative increases. 

In June 2003 compared to June 2002, the unemployment rate for males in the euro-zone grew from 7.3% to 7.8%, and the female unemployment rate rose from 9.9% to 10.3%. In the EU15 the unemployment rate for males grew from 6.9% in June 2002 to 7.4% in June 2003. Over the same period the female rate increased from 8.7% to 9.0%. In June 2003, the unemployment rate for under-25s was 16.9% in the euro-zone and 15.7% in the EU15, compared to 16.4% and 15.1% respectively in June 2002. The rate ranged from 7.4% in Austria to 23.0% in Spain. 

Enlargement news

Social security systems and demographic developments in agriculture in the CEE candidate countries 

The assessment report "Social security systems and demographic developments in agriculture in the CEE candidate countries" by the Network of Independent Experts in the CEE Candidate Countries and the Institute for Agricultural Development in Central and Eastern Europe (IAMO) has been published on 1 August. It provides an overview of the agricultural social security systems and their impact on agrarian structural change. The report shows that social security arrangements for agricultural workers in the Accession and Candidate Countries are generally integrated into the overall social security system, with the existence of specific schemes for agriculture. However, a large number of farmers are not covered adequately, which is also a reflection of the general level of social security that is still under transformation in these countries. The low levels of social security in some countries accentuate the significance of the subsistence agriculture to importantly contribute to the livelihood of unemployed and pensioners. Most experts contributing to the report share the view that current social security arrangements have little impact on demographic developments or structural change in the market oriented agricultural sectors in those countries. Encouragement to farmers to take up early retirement through incentives in the social security system might be an alternative, provided it led to an accelerated restructuring of the sector. As in current Member States reforms of the social security systems are under way with a view to stabilising the finances of the social security system and reducing the size of the state budget contribution. The full text of the report is available on the internet at: 

Statement by Günter Verheugen, European Commissioner for Enlargement, on the adoption of the 7th reform package and amnesty provisions by the Turkish Parliament 

The European Commission welcomes the unanimous adoption of the 7th reform package by the Turkish Grand National Assembly on 30 July 2003. The continuation of the reform process shows the strong determination of the Turkish government to pursue the legislative changes needed to achieve compliance with the Copenhagen political criteria. The reform of the structure and functioning of the National Security Council is a significant step towards aligning civilian control of the military with practice in EU member States. Several other provisions included in this new package are important in light of the priorities under the revised Accession Partnership such as the fight against torture, freedom of expression, freedom of association and peaceful demonstration as well as respect for cultural rights. In order to benefit all Turkish citizens in their daily life, the reforms must be implemented effectively. The Commission underlines, in particular, the key role of executive and judicial bodies at different levels throughout the country to implement the reforms in line with the spirit in which they have been adopted. The Commission notes that this week Parliament has also adopted a law granting partial amnesty in relation to past events in South-eastern Turkey. It is hoped that this law will contribute to strengthen peace and stability in the region. 

Romania wants to sign EU Accession Treaty in 2005

Romania aims at closing EU accession negotiations in 2004 in order to be able to sign the Accession Treaty at the beginning of 2005, Romania's Chief Negotiator with the EU Vasile Puscas told EurActiv. Mr Puscas believes that this would give the enlarged EU of 25 Member States and Romania ample time to ratify Romania's Accession Treaty during 2005 and 2006 so that the country can join in 2007. Speaking to EurActiv, Mr Puscas outlined the Romanian Government's expectation that the Commission's Regular Report at the end of 2003 would reflect Romania's progress in preparing for EU accession, including recognising Romania as a functioning market economy. 

Latvia: support for EU integration is falling below 50 per cent

According to a survey conducted by the independent research company Latvijas Fakti, popular support for EU membership dropped 7.5 per cent to 49.6 per cent, while opposition gained 9.9 per cent to 34.5 per cent in July. 15.9 per cent had not made up their mind yet (against 18.4 per cent in June). In April, the independent pollster SKDS registered 53.8 per cent support for EU membership in the country. Latvia is the last of the 10 new EU Member States to hold a referendum, which will be binding. To date, seven countries have voted for membership in the EU. Estonia holds its referendum a week before Latvia. Cyprus is not holding a referendum. 

Structural unemployment in farming major challenge for new EU members

The study "Social security systems and demographic developments in agriculture in the CEE candidate countries" was prepared for the Commission by the Network of Independent Experts in the CEE Candidate Countries and the Institute for Agricultural Development in Central and Eastern Europe (IAMO). 

It provides an overview of the agricultural social security systems and their impact on agrarian structural change. The report shows that social security arrangements for agricultural workers in the future EU member and the candidate countries are generally integrated into the overall social security system. However, a large number of farmers are not covered adequately. The low levels of social security in some countries mean that subsistence agriculture is essential for the livelihood of unemployed and pensioners. 

The study concludes that age structure of farmers in the future EU Member States is such that encouraging them into off-farm employment is not realistic. The paper recommends encouraging farmers to take up early retirement through incentives in the social security system, provided it leads to an accelerated restructuring of the sector. 
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