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Week in Europe 22-27/10/03

Conference of Donor Countries for the Reconstruction of Iraq (Madrid, 23-24 October)

Madrid, 24 October – The European Union has earmarked 700 million euros for reconstruction in Iraq in 2004, while Italy has promised 200 million over the next three years, Foreign Minister Franco Frattini announced today. Speaking at the Donors' Conference in Madrid on behalf of the Italian EU presidency, Frattini said that the contribution from all member states would be in addition to the 200 million allocated last week by the European Commission. This, he confirmed, will bring the total to 700 million euros. The minister explained that over the next three years, Italy will contribute additional funding of 200 million euros. He also recalled that Italy currently has 3,000 soldiers deployed in the province of Dhi Qar, providing technical support and assistance, as well as helping set up health and agriculture programs and renovating the water supply system. For more information see

http://www.comisionadoiraq.org/donors/index_ing.htm 
Inter-Governmental Conference
Strasbourg, 22 October – There is "broad agreement" on the draft for the future European constitution, although there are still divisions over "certain reservations", according to Italian Premier and EU duty president Silvio Berlusconi. Addressing the European Parliament this morning, he outlined the progress of the Intergovernmental Conference tasked with finalizing the draft and said the coming weeks would be decisive for reaching an accord. He also reiterated that the Italian presidency "is not ready to accept a poor compromise".
European Commission President Romano Prodi's said that the draft constitution should remain largely untouched. However he expressed his opposition to raising the double majority vote between EU nations to 66%, as requested by Spain. He criticized the European Council for having made no progress towards approving the draft constitution and said he was in favour of a "European referendum" on the future charter.

Brussels, 22 October – The number of countries currently seeking a reference to Europe's Christian values in its first Constitution has increased, according to an Italian document on the issue. The countries are: Italy, Spain, Ireland, Malta, Poland, Portugal, Slovakia and the Czech Republic. The deadline for the return of the documents on issues or majority voting has expired and the themes outlined will be discussed at the next meeting of the IGC, which will gather EU foreign ministers in Brussels on October 27. 

Strasbourg, 23 October – The European Parliament today reiterated its appeal to the IGC to conclude its task of finalizing the European Union's constitution by December. In a broadly approved majority on the results of last week's EU summit of leaders in Brussels, European deputies warned that "failure of the IGC" would amount to "undoing the agreement reached by the Convention on the Future of Europe", which drew up the draft constitution. 
European Commission

GALILEO: launching of the call for a concessionaire

Brussels, 20 October 2003 – The GALILEO Joint Undertaking today published a call for tenders to launch the procedure for selecting the concessionaire for the European satellite navigation system. Commission Vice-President Loyola de Palacio issued the following statement: "This is a decisive step on the path towards the smooth functioning of a programme designed to ensure Europe's independence in one of the most promising sectors of the economy in the 21st century. Apart from the technical aspects, the success of GALILEO is also dependent on the completion of the concession process and private-sector funding". For further information about GALILEO, please visit the following websites: 

http://europa.eu.int/comm/dgs/energy_transport
/galileo/index_en.htm 

[Background paper IP/03/1414]

Remain in or withdraw from the labour market? A comparative study on incentives 

Brussels, 20 October 2003 – This study carried out by economists in the European Commission's Directorate General of Economic and Financial Affairs aims at examining transitions in and out of labour market as well as transitions from one benefit to another. More specifically, it analyses incentive structures embedded in benefit and tax systems which may affect such transitions. This involves benefit levels compared to income from work, the entitlement for the duration of benefits, possible disincentives to return to work and incentives to stay on benefits. For the purpose of this study, four hypothetical routes for exiting the labour market have been defined. These are : (i) activation route, (ii) long-term unemployment and social exclusion route, (iii) early retirement route and (iv) sickness and disability route. Full document available on : 

http://europa.eu.int/comm/economy_finance/
publications/economicpapers193_en.htm 

Commission asks France to take new measures to reduce the budget deficit in 2004

Brussels, 21 October 2003 – The Commission adopted today a recommendation for the Council to request France, in accordance with Article 104(9) of the EC Treaty, to take new measures to reduce the budget deficit and remedy the situation of excessive deficit. The Commission considers that the budgetary adjustment in 2004 should be larger than the one contained in the draft Budget for 2004. Specifically, it is recommended to reduce the cyclically-adjusted deficit by one percentage point of GDP in 2004, which implies additional deficit reduction measures of around 0.4% of GDP. Through such action, the French government should put an end to the present excessive deficit situation as rapidly as possible and by 2005 at the latest. When drawing up the measures to be taken in order to comply with these recommendations, France should take into account the recommendations issued by the Council in the framework of the 2003-2005 Broad Economic Policy Guidelines. The need to curb the dynamics of spending in the health sector is explicitly included in the Guidelines. Overall, budgetary consolidation measures should secure a lasting improvement in the general government balance. They should be geared towards an enhancement of the quality of public finances and a reinforcement of the growth potential of the economy. Today's decision follows the Commission recommendation to the Council under Article 108(8) two weeks ago (IP/03/1353) establishing that France took no effective action in response to the Council's recommendations last June. 
[Background paper IP/03/1420]

Driving licences: ensuring security, safety and free movement

Brussels, 22 October 2003 – The European Commission proposed today a revision of European legislation on driving licences to reduce possibilities of fraud, ensure a true freedom of movement to EU drivers and reinforce road safety. “This new proposal should finally abolish one of the last obstacles to the free movement of EU citizens”, said Loyola de Palacio, Vice-President in charge of Energy and Transport. For more information see at: 

http://europa.eu.int/comm/transport/home/
drivinglicence/index_en.htm 

[Background paper IP/03/1435]

Brussels, 24 October 2003 

The EU becomes cyber Sherlock Holmes

Brussels, 24 October 2003 – How can you be sure your on-line transactions are secure, and find out if anybody has been siphoning off money from your credit card? The European Commission's Joint Research Centre (JRC) has developed a way of handling electronic information to protect the rights of cyberspace users and guard against fraud when buying on the Internet. The EU Cyber Tools On-Line Search for Evidence (CTOSE) project helps identify, secure, integrate and present electronic evidence on on-line criminal offences. For more details see http://www.ctose.org/
[Background paper IP/03/1443]
VAT: Commission reviews and updates strategy for improving the operation of the EU VAT system 

Brussels, 24 October 2003 – The European Commission has presented a follow-up report on its strategic programme that it adopted in 2000 (see IP/00/615) for the improvement of the VAT system. The Commission reviews progress with proposals already made, lists forthcoming VAT proposals and presents its ideas for a VAT system that would be suitable for an Internal Market consisting of 25 Member States. In particular, the Commission announces its intention of promoting the idea of a one-stop shop system, whereby a trader could fulfil all his obligations for his EU-wide activities solely in the Member State in which he is established. The Commission suggests that taxation at the place of destination may become increasingly necessary, particularly for services, in order to prevent distortions of competition and in order to ensure that VAT continues to accrue to the Member State where consumption takes place. Finally, the Communication emphasises the need for continuing work on ways of eliminating the growing problem of carousel fraud. 
[Background paper IP/03/1447]
Development Policy Commission suggests pragmatic steps to improve governance in developing countries

Brussels, 24 October 2003 – The European Commission has adopted a communication on governance and development, offering a new and more pragmatic approach to what is a critical determinant in states' ability to eradicate poverty and foster sustainable development. Much experience has been gained in this field over the past 10 years, and the Commission believes that the time has now come to take stock and refocus a concept that has come to gain many shapes. With the communication, the Commission offers a more pragmatic approach to supporting governance in developing countries, building on dialogue and capacity building. It insists that there is no “one size fits all” solution. Governance should be analysed and promoted on a country specific basis. However a number of measures are identified which should be applied to promote governance under three different scenarios: (i) effective partnerships; (ii) difficult partnerships; and (iii) post-conflict situations. The road to good governance is not straightforward. Offering pragmatic support to developing countries will require resilience and stamina. For details see:
http://europa.eu.int/comm/development/
index_en.htm
[Background paper IP/03/1444]
European Court of Justice

Judgment of the Court of Justice in Case C-408/01; Adidas-Salomon AG and Others v Fitnessworld Trading Ltd 

23 October 2003 – The proprietor of a trade mark with a reputation cannot prevent the use of a similar sign viewed purely as a decorative motif. By contrast, there can be an infringement to the mark with a reputation when the degree of similarity between that mark and the sign has the effect that the public establishes a link between the sign and the mark without necessarily confusing them. Adidas is the proprietor of a trade mark, registered in the Benelux, formed by a motif consisting of three vertical stripes running parallel which appear on sports clothing. Fitnessworld markets certain sports clothing bearing a motif similar to Adidas', but composed of two vertical stripes, not three. 

[Background paper CJE/03/94]

Enlargement

Parliament puts on more pressure for enlargement funding

The European Parliament last week adopted yet another budget resolution insisting on the need for adequate funding for next year's enlargement. This time it was an own-initiative resolution on the Structural Funds, with the title of "Trend in outstanding commitments and requirements for 2004". The resolution, drafted by Italian socialist Giovanni Pittella, focused largely on "what is required for the financial year 2004 in order to… fund additional, enlargement-related expenditure", and insisted that plans for the financial year 2004 should take into account enlargement-related requirements. Among its numerous columns of figures it called clearly for a further €1.76 billion to be provided for enlargement.

The resolution also looked ahead to how the new member states were going to be able to manage their funding. "Following enlargement in May 2004, only two and a half years of the present programming period will remain, and the new member states' administrations will have to implement programmes quickly", it pointed out.

It urges "the adoption of specific measures for implementing the Structural Funds in the new accession countries, bearing in mind that the first programming period is less than three years, and requests that actions are taken to conclude their single programming documents as soon as possible in order to avoid a build-up of delays in the very first year in which their programmes are implemented". And beyond 2004, it recommends that the Commission should "envisage a more ambitious approach which would make it possible to realise structural policy objectives at a lower cost in terms of planning, management and monitoring, and achieve a compromise between current and prospective member states' needs within a revamped structure for economic and social cohesion".

Tougher conditions for workers in future Member States

Workers in the future member states have a tougher time than their counterparts in the EU, according to a new report from the European Foundation for the Improvement of Living and Working Conditions, the Dublin-based EU-agency providing data and analysis on socio-economic issues in Europe.

It says they face work longer hours in less service-related industries, with higher exposure to physical risk factors such as dangerous substances, fumes and noise. The report, 'Working conditions in the acceding and candidate countries", claims to provide a first comprehensive overview of working conditions in the 13 acceding and candidate countries.

The average working week is 44.4 hours per week compared to the EU average of 38.2. One in five workers is involved in agriculture, compared to only one in 20 in the EU, and much fewer people (47%) are employed in the services sector than in the EU (66%). 51% of the workforce is over the age of 40, compared to 47% in the current EU member states. And some 40% of workers there believe their health and safety is at risk due to work, compared to only 27% in the EU.

The survey is based on face-to-face interviews with a representative sample of a total of 11,000 workers: 1000 workers in each country, apart from Malta and Cyprus where 500 persons were interviewed.  A series of Foundation publications and events over the coming months are aimed at further increasing knowledge, data and analysis on living and working conditions in the new enlarged Europe. A report on living conditions will be published in February 2004, and a conference to promote social dialogue as a tool for conflict resolution in the region will take place in March. The results of a 28-country pan-European Quality of Life monitoring initiative will also be available in May 2004.

Interreg IIIC – building regional partnerships for Europe 

The Interreg IIIC programme is, it says, "smoothing the path to EU enlargement".  The programme is involving regions from acceding and other neighbouring countries directly in interregional co-operation projects, and offering particular scope for projects dealing with innovation as part of economic development strategies. Interreg IIIC has some €300 million of EU funding for 2002-06 to improve the effectiveness of regional development, through large-scale exchanges of information and experience between regions of countries that are not direct neighbours. The new member states will have access to this programme from the beginning of 2004, which should help their regional and local authorities prepare for full-scale involvement in the mainstream Structural Funds. And Interreg IIIC has a special priority allocation of €15 million for projects linking European Union border regions with the acceding countries on development and transition-related issues. Already Hungary has signed up as a partner to one innovative project – Ecoland, led by the SIPRO development agency in Ferrara, Italy, with Irish and Spanish partners. This project is piloting the development of eco-industrial estates, where firms join forces to improve economic performance and reduce their impact on the environment.

Switzerland negotiates on the enlarged EU

Negotiations are continuing with Switzerland on the accession of the ten new member states to the EU-Switzerland agreement on free movement of persons. The third round of the negotiations (launched last July) took place last week in Brussels, and focused on the Swiss request for additional transition periods. Switzerland wants to maintain existing restrictions for nationals of the new member states for a further seven years. The EU, however, takes the view that discrimination between old and new EU member states is unacceptable; and it says the existing transitional arrangements, based on annual quotas for short and long-term work permits, are sufficient: they already allow Switzerland to maintain quantitative restrictions until 2014 in the event of massive influxes. Instead, the EU is suggesting a unilateral safeguard clause – in line with what has been agreed with Norway and Iceland in the European Economic Area. This, says the EU, should provide ample protection against unsustainable migration movements. And the EU has pointed out yet again that no such large movements of people are, in any case, expected to happen.

The EU is also aiming to start early negotiations with Switzerland on a financial contribution to social and economic cohesion – similar to the recent negotiations with the three non-EU European Economic Area countries of Iceland, Norway and Lichtenstein. The EU has pointed out that Switzerland will benefit through a series of bilateral agreements from the enlarged Internal Market, and has suggested that the Swiss contribution could take the form of project financing.

Romania adopts its EU-ready constitution

55% of Romania's voters turned out for last week's referendum on a new constitution. And nearly 90% of voters said 'yes', which means that Romania can go ahead with changes required for EU membership. The new constitution will incorporate the judicial reforms necessary for EU membership, permit entry into NATO's joint command structure, provide new legal rights for ethnic minorities, and legalise the foreign ownership of land.
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