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Week in Europe 26/4 – 2/5/04
Enlargement
Today is an historic day for Europe – Statement of President Prodi on enlargement

Today we welcome into the EU family 10 new member countries and 75 million new EU citizens. Five decades after our great project of European integration began, the divisions of the Cold War are gone once and for all and we live in a united Europe. It took courage, determination and a lot of effort from the peoples and political forces in the new Member States to get this far. It took předvídavost and generosity from the peoples and leaders in the current EU. 

This week, I will have the enormous pleasure of welcoming 10 new colleagues into the European Commission. 

They and their fellow citizens bring to the Union the cultures and diversity of 10 countries with distinct historical roots stretching back through the centuries. 

Today, the peoples of Europe are celebrating EU enlargement in a series of cultural events from the west coast of Ireland to the eastern border of Poland, and from Valletta in the south to the northernmost tip of Finland. Today Europeans are celebrating the fact that they are no longer kept apart by phoney ideological barriers.

As President of the European Commission, I wish to stress that the Commission is here to serve the citizens of Europe. Our job is to ensure that the European Union works for its citizens, to ensure more and better jobs, a more competitive economy, a cleaner environment, even better quality food and an area of freedom and justice free from the twin threats of crime and terrorism. 

But enlargement is about even more than this. As the Irish Prime Minister and Council President Bertie Ahern put it during a recent visit to Prague: “Enlargement is about opening minds as well as borders.”

While I rejoice and take pride in the enormity of our achievement in reuniting a once-divided continent, I realise that this is only the beginning.

Each and every one of us in the new European Union of 455 million citizens must now work together to build on the foundations we have all helped to lay. We should take nothing for granted. What we have achieved is not irreversible. Our cooperation will face constant obstacles and challenges. 

But united in diversity we will be stronger and better equipped to find solutions to common problems. United in diversity, we can work more effectively for safety and prosperity for all. 

I urge all Europeans to join in the celebrations of our astonishing achievement.

Welcome to the New Europe.

EU-25: opportunities and challenges abound
At midnight sharp on 30 April (actual times varied depending on time zones) the EU formally and officially accepted ten new Member States into the fold. Enlargement Day on 1 May 2004 concludes several years of tough negotiations for all sides involved, and the EU-25 now holds out the prospect of the peaceful and democratic re-unification of most of the European continent. Against the backdrop of champagne-popping and confetti-tossing, however, the best part of the new Europe's 450 million citizens will remain unsure as to whether the short-term bad news that may come with enlargement will ever be countered by the long-term advantages. For more details on EU enlargement see www.euractiv.com
Energy taxation: Adoption of Directives granting transitional periods for new Member States

Brussels, 30 April 2004 – The Council of Ministers has adopted the  amendments to the Energy Tax Directive (see IP/03/1456) so as to allow the new Member States temporarily to apply excise duty exemptions or lower rates of duty than the EU-wide minimum rates normally required on all energy products (mineral oils, coal, natural gas) and electricity. The transitional arrangements agreed are along the lines of those allowed to existing Member States. In particular, they are strictly limited in time and none will last longer than 2012; they are proportionate to the effective problems that they are designed to address; and, where relevant, they include a progressive alignment towards the relevant EU minimum rates. The exemptions will come into force on 1 May 2004, the date by which the accession countries will be required to apply the Energy Tax Directive. 

[Background paper IP/04/575]

EPSO launches competitions for middle-managers from the new Member States

Brussels, April 30 2004 – Four competitions have been launched today aimed at finding 160 successful candidates to fill posts as Heads of Unit in the European Institutions. Apart from one earlier competition for Heads of Linguistic Divisions, these are the first middle-management competitions in the current EU enlargement programme and are aimed at graduates with professional experience. For the first time in EU open competitions, assessment centres will be used to help the Selection Boards evaluate the management skills of candidates, over and above their specialised qualifications and knowledge of EU policies. The closing date for applications is 1 June 2004 and full details can be found on the EPSO web-site: http://europa.eu.int/epso 

[Background paper EPSO/04/03]

"Agriculture and Enlargement" goes on line 

Enlargement of the European Union on the 1st of May 2004 with the accession of 10 new Member States will bring a further 4 million farmers into Europe to join forces with the existing 7 million, catering for an internal market without tariff restrictions, export quotas or trade barriers. This enlargement is a historic milestone in the remaking of Europe after centuries of destructive divisions engendered by war and ideological conflict. Europe as a whole will gain from an assured political stability and security, as well as from the expansion of the internal EU market from 380 to 454 million consumers. This larger market will also offer new and important opportunities for the development of European agriculture and of the EU's common agricultural policy (CAP). Two new papers on "Agriculture and Enlargement" and the CAP, along with a broad range of information on the acceding countries' agricultural situation, as well as studies and reports on specific topics and documents relating to the pre-accession period, can be found at the DG Agriculture's website at: 

http://europa.eu.int/comm/agriculture/eu25/
index_en.htm 

Fisheries and Enlargement go on line 

The Common Fisheries Policy (CFP) is of interest to all 10 new Member States, including those landlocked, as it covers not only sea fisheries and aquaculture but also processing and marketing of fisheries products. Enlargement will bring the number of EU coastal states from 13 to 20. The waters of the Baltic Sea will become almost exclusively EU waters and the CFP will extend further into the Mediterranean. It will also increase the size of the aquaculture industry as well as the extent of inland fisheries in the Union. Public aid is available to the fisheries and aquaculture sector, as well as to inland fisheries, from the EU Financial Instrument for Fisheries Guidance (FIFG). For the period 1 May 2004 to 31 December 2006, €272 million will be available under FIFG for the new Member States. Information, in all 20 official languages of the EU, on the implications of Accession for the fisheries and aquaculture industry of the new Member States as well as individual fact sheets on fisheries in each country is available on the European Commission's website. Facts and figures on the CFP (including the new Member States), again in 20 languages, are also available on this site. 

Information available at
http://europa.eu.int/comm/fisheries/ 

Enlargement What's in it for trade?

On 1st May 2004 the European Union welcomes 10 new countries. This historic integration marks the reunification of Western and Eastern Europe and an extension of the EU towards Southern Europe. But, beyond these symbolic achievements, what benefits will enlargement bring as far as trade is concerned? Give your opinion, ask questions to Commissioners Pascal Lamy and Danuta Hübner and confront other people's point of view on our online forum. 

Give your opinion, confront other people's point of view or ask questions to Danuta Hübner and Pascal Lamy on our online forum fom 29 April till 28 May 2004 at
http://trade-info.cec.eu.int/forum_enlarg/index.htm. For more information on trade and enlargement: 

http://europa.eu.int/comm/trade/issues/
enlargement_en.htm 

Constitution

Polls favouring referenda on Constitution put pressure on EU leaders 
29 April 2004 – A large majority (74 per cent) of Germans would like to have a direct say on the EU Constitution, a survey commissioned by Stern magazine has found. Nineteen per cent of the people asked were against a referendum while seven per cent had no opinion. 

In a similar poll conducted in France organised by France-Info and France-3, the same percentage (74 per cent) of people said they were in favour of a plebiscite. Fifty-seven per cent in this poll said they would vote in the affirmative. 

The referendum movement has gathered new momentum following Prime Minister Tony Blair's announcement on 20 April to hold a UK-wide referendum on the Constitution. Mr Blair's statement as well as the poll results have put EU leaders under pressure to consider a similar arrangement. 

In an appeal initiated by German lobby group Mehr Demokratie, 34 constitutional law experts have urged the German parliamentary structures - the Bundestag and the Bundesrat - as well as the federal government, to create the legal conditions (ie a change in the German Basic Constitutional Law) for a referendum. "For the future of Europe it is essential by whom the common constitution is determined: by parliament or by citizens," states a press release of 28 April. 

Polish President Aleksander Kwasniewski has said in a recent interview that a referendum could prove to be a less risky path to secure Polish approval of the new Treaty than going through the deeply divided national parliament. 

The countries that are now certain to organise a popular vote include Ireland, Denmark, UK and Luxembourg. A number of current and new Member States are still divided as to whether the Constitution should be ratified via a parliamentary vote or if the public should also be consulted. The next formal meeting of the Intergovernmental Conference is scheduled to take place on 17 May. Source: www.euractiv.com
Council

Direct taxation: Commission welcomes adoption of Directive strengthening co-operation to combat fraud

Brussels, 26 April 2004 – The European Commission has welcomed the Council's adoption of a Directive that is designed to speed up the flow of information between the tax authorities of Member States. The Directive which relates to direct taxation (income tax, company tax and capital gains tax), together with Insurance Premium Tax, enables Member States to co-ordinate their investigative action against cross-border tax fraud and to carry out more procedures on behalf of each other. The Directive is based on a Commission proposal of July 2003 (see IP/03/1226) and updates and rectifies weaknesses in the existing Directive on Mutual Assistance, 77/799/EEC. This Directive complements other recently adopted EU legislation in the field of information exchange the agreement on savings income (see IP/03/787) and the Regulation on strengthening administrative co-operation in the VAT area (see MEMO/03/36). 

[Background paper IP/04/539]

Intellectual property: Commission welcomes adoption of Directive against counterfeiting and piracy

Brussels, 26 April 2004 – The Council of Ministers has definitely adopted  the Directive on the enforcement of intellectual and industrial property rights, such as copyright and related rights, trademarks, designs or patents. The Directive would require all Member States to apply effective, dissuasive and proportionate remedies and penalties against those engaged in counterfeiting and piracy and so create a level playing field for right holders in the EU. It means that in about two years' time, once the deadline for implementation has been reached, all Member States will have a similar set of measures, procedures and remedies available for rightholders to defend their intellectual property rights (be they copyright or related rights, trademarks, patents, designs, etc) if they are infringed. For more information, see: 

http://www.europa.eu.int/comm/internal_market/
en/indprop/piracy/index.htm 

[Background paper IP/04/540]

Council's agreement on Common European Asylum System

Brussels, 30 April 2004 – The Council today formally adopted the Directive on a common definition of who is a refugee or otherwise requires international protection and the rights and benefits which attach to each status (the Qualification Directive). The Council also reached political agreement on the Asylum Procedures Directive, in which Member States take a common approach to processing asylum applications in the EU. These Directives, together with the other legislative instruments on asylum already adopted by the Council guarantee a minimum level of protection and procedural safeguards in all Member States for those who are genuinely in need of international protection, whilst preventing abuses of asylum applications which undermine the credibility of the system.

[Background paper IP/04/572]

Major changes in Justice and Home Affairs decision-making from 1 May

From 1 May 2004, a new institutional framework will enter into force in the field of Justice and Home Affairs. EU rules on visa, asylum and migration issues will include co-decision with the European Parliament and qualified majority voting in the Council. The Amsterdam Treaty had set a five year deadline to the Council to agree guidelines on a first phase of a common EU immigration and asylum policy, which expires on 1 May. To read more see www.euractiv.com
European Commission

Company taxation: Commission proposes Code of Conduct to eliminate double taxation in cross-border transfer pricing cases

Brussels, 27 April 2004 – The European Commission has presented a proposal for a Code of Conduct to eliminate double taxation of companies arising from intra-group transactions. The proposal, based on the work of the EU Joint Transfer Pricing Forum (see IP/02/1105), would apply in cases where an EU Member State's tax administration increases the taxable profits of a company from its cross-border intra-group transactions, for example by making a transfer pricing adjustment. The Code would ensure a more effective and uniform application by EU Member States of the 1990 Arbitration Convention (90/436/EEC). It would determine procedural rules such as the starting points of the time limits for dealing with complaints, arrangements concerning the advisory commission that must be established if Member States cannot reach agreement on the elimination of double taxation within two years, and the suspension of tax collection during the dispute resolution period. The Code would also recommend that Member States apply these rules to the dispute settlement provisions in their double taxation treaties with each other. The Arbitration Convention is not in force at present because not all Member States have ratified its extension yet. The full text of the report and code is available on the Europa website at: 

http://europa.eu.int/comm/taxation_customs/
whatsnew.htm 

[Background paper IP/04/542]

EU budget for 2005: Commission presents its proposal for the enlarged Union

Brussels, 28 April 2004 – The Commission has adopted today its proposal for the European 2005 budget (preliminary draft budget). It will be the first budget covering the expenditure for 25 Member States over the whole year. The room for new initiatives in 2005 is rather small as most expenditures are already fixed by prior decisions of the Council and EP. The budget proposal plans an expenditure volume of €109.5 billion. The current Financial Perspectives would provide for a maximum of €114.2 billion. Budget Commissioner Michaele Schreyer stated: "With the budget 2005 we have to fulfil the Union's commitments fixed in the agenda 2000 decision, the accession treaties and the reform of the agricultural sector. We will increase the support to the new Member States, enhance the Community policies for security and meet our responsibility in the external sector. Nevertheless, we have managed to propose a budget volume which stays again far below the ceilings of the Financial Perspectives and in line with the principle of budgetary discipline." The general presentation of the budget, will be available on the following website: 

http://europa.eu.int/comm/budget/furtherinfo/
index_en.htm#budget 

[Background paper IP/04/554]

Eurostat

Accidents at work in the EU; Serious and fatal accidents at work decreasing in the EU

Luxembourg, 28 April 2004 – In the EU, serious accidents at work resulting in more than 3 days of absence and fatal accidents at work1 have decreased steadily. Between 1994 and 2001, serious accidents decreased by 15% in the EU, and fatal accidents by 31%. In 2001, in the EU, there were about 4.7 million serious accidents at work. When accidents with no absence from work or where the absence is up to 3 days are taken into account, the estimated total number of accidents at work was about 7.6 million, or one accident at work every 5 seconds.

[Background paper STAT/04/55]

Flash estimate - April 2004; Euro-zone inflation estimated at 2.0% 

Luxembourg, 30 April 2004 – Euro-zone annual inflation is expected to be 2.0% in April 2004 according to a flash estimate issued today by Eurostat. It was 1.7% in March 2004. 

European Ombudsman

European Ombudsman presents 2003 Annual Report

26 April 2004 – The European Ombudsman, P. Nikiforos Diamandouros, presents his Annual Report for 2003 to the Committee on Petitions of the European Parliament today. The Report gives an overview of the Ombudsman's work in 2003 and highlights the results achieved for EU citizens. This is the first Report presented by Mr. Diamandouros, who took up the post of European Ombudsman on 1 April 2003.

[Background paper EO/04/13]
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